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Subject: RE: Does adjusting an item of a non-partner which flowed from a Partnership that would be 
subject to TEFRA require a TEFRA proceeding?

You should conduct duplicate TEFRA non-TEFRA proceedings. In the absence of a short year 
partnership return, the taxpayers will be treated as parties for a TEFRA proceeding for the entire taxable 
year. As such, the government will be bound by how the partnership treated the credits for both the 
period before the partner redeemed its interest and the period after it redeemed its interest, unless we 
conduct a TEFRA proceeding to redetermine the amounts and treatment by the partnership.
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